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                    TITLE 43--PUBLIC LANDS: INTERIOR 

  

   CHAPTER II--BUREAU OF LAND MANAGEMENT, DEPARTMENT OF THE INTERIOR  

                               (CONTINUED) 

  

PART 3100_OIL AND GAS LEASING--Table of Contents 

  

         Subpart 3108_Relinquishment, Termination, Cancellation 

  

Sec. 3108.3  Cancellation. 

 

    (a) Whenever the lessee fails to comply with any of the provisions  

of the law, the regulations issued thereunder, or the lease, the lease  

may be canceled by the Secretary, if the leasehold does not contain a  

well capable of production of oil or gas in paying quantities, or if the  

lease is not committed to an approved cooperative or unit plan or  

communitization agreement that contains a well capable of production of  

unitized substances in paying quantities. The lease may be canceled only  

after notice to the lessee in accordance with section 31(b) of the Act  

and only if default continues for the period prescribed in that section  

after service of 30 days notice of failure to comply. 

    (b) Whenever the lessee fails to comply with any of the provisions  

of the law, the regulations issued thereunder, or the lease, and if the  

leasehold contains a well capable of production of oil or gas in paying  

quantities, or if the lease is committed to an approved cooperative or  

unit plan or communitization agreement that contains a well capable of  

production of unitized substances in paying quantities, the lease may be  

canceled only by judicial proceedings in the manner provided by section  

31(a) of the Act. 

    (c) If any interest in any lease is owned or controlled, directly or  

indirectly, by means of stock or otherwise, in violation of any of the  

provisions of the act, the lease may be canceled, or the interest so  

owned may be forfeited, or the person so owning or controlling the  

interest may be compelled to dispose of the interest, only by judicial  

proceedings in the manner provided by section 27(h)(1) of the Act. 

    (d) Leases shall be subject to cancellation if improperly issued. 

 

[48 FR 33662, July 22, 1983, as amended at 53 FR 22840, June 17, 1988;  

53 FR 31868, Aug. 22, 1988] 

 

 


